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World wheat and corn total supplies look to be record large in 2016/17 implying cash
price pressure prior to the new crop harvest. Farmers are holding large stores of old
crop cash grain in hope of higher prices. 2015/16 Global corn, soybean and wheat
stocks are record large at 522 MMTs, up 25 MMTs from year prior. 2016/17 Stocks
could reach 53540 MMTSs!

ARC forecasting 2016/17 world wheat production to be 720 MMTs (down 15 MMTs
from year prior), but 3 largest on record. World 2016/17 corn production at 1,005
MMTs, up 35 MMTs from prior year and thé@argest on record.World wheat/corn
production combined at 1,725 MMTs, "2largest on record so without adverse
weather, and there is a sizeable cushion of world grain supplies/stocks.

2015/16 world combined total corn, wheat and soybean demand to rise just 1.1% or
25 MMTs. World soybean demand to rise 4% via enlarged Chinese demand, but world
corn demand will be flat, while world wheat demand rises 1.0%. World grain
production is rising faster than demand arguing for a needed cut in planted area.

World 2015/16 grain export demand forecast to decline 11 MMTs. The world grain
market lacks a demand driver. The world bio fuel industry now mature and future
grain demand growth will come from expanding world livestock herds.

The world increased harvested major crop acres by 174 Mil acres since 2005. This
record large 10 year increase was largely due to elevated profitability tied to bio fuels
and the need to meet rising caloric intake in SE Asiew growth in 2016/17!
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The world energy markets are oversupplied and likely to remain that way for the
next 2-3 years with crude oil prices in a range of $26 into 2018. The relative
weakness in crude weighs on the political sediment for biofuels.

The world has 80% of its Central Banks at% lending rates with 24% of the

world having negative interest rates. After $27 trillion of world QE, where is the
economic growth after 8 years? Falling energy prices reflects the sizeable debt
a0 NHzO (G dzNB  2%and{BKldgess ecdnhbnite® &hina and Japan. the
YFEN] SGQa F2NOAY3I 22NIR t2f A0AOFE f St R
China isawashin grain and looking for ways to slow imports of barely, sorghum,
YR O2NY RSNAGI 0A@PSa &adzOK 3LNMMTSd Di@la ¢
grains in2014/15 or 1 out of every 5 MMTs of grain that traded!

TheUS dollar is likely to remain in a bullish phase as the US becomes an energy
exporter and slowly raises interestates. Amultiyear US dollar bull is forecast?

Argentina to become an export powerhouse based on tax/currency incentives.
Argentina to produce a 2016/17 corn crop of 34 MMTs and a wheat crop of
1517 MMTs, up 13 MMTs and 5 MMTSs, respectfully.

{LINAY3 wikffASa s62yQlG flrad 9 ySSR ft1laf
-- The world oversupplied with US becoming the residual holder of stocks
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World fob Wheat Prices have been AgResource

declining since 2014!

S/MT World Wheat FOB Prices
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FOB World Corn PricesSideways to Lower  —
Since 2014 AgResource

S/MT World Corn FOB Prices
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he 20052014 Ag Bull Market - -
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It was due to 2 Forces COMPANY
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The 2 Drivers of the 20053 Bull Market

Bio Fuels and Rising Asian Caloric Intake
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HA (11.1 Mil acres) in 2015 and up 5.4 Mil Ha in
20167 The market has to shut down seedings!

Global Area Harvested: 522 Mil HAIp 4.5 Mil
Mil HA
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World Populationg 7.25 Billion,
but is growth slowing?
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Per Capita Food Consumption —
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It really comes down to weather and —
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yield for grain bullishness going forward! Beonran
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World Ag Output Growth Snce 2001

Sources of growth in global agricultural output, 1961-2012

=== | otal output growth rate
Output growth rate Output growth source: N
(average annual percent change) Improvements in total factor productivity
30 B More inputs per area
2.8 M Expansion of irrigation to cropland
Expansion of agricultural land 25
2.5 >3
> 1 2.2
—‘_7
2.0
1.5
1.0
0-5 - -
0.0
1961-70 1971-80 1981-90 1991-2000 2001-12
Source: USDA, Economic Research Service, International Agricultural Productivity
data product, October 2015.
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Genetic Advances Caushkxrease In AgResource
US Soybean Pod Weights

7 State Weighted Average Pod Counts and Pod Weight
Pods/18 Sq Ft -e-Pod Count -o-Pod Weight
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World Major Crop Trend Yields 3.87  sResonrce
MT/HA Weighted Area Basis in 15/16

MT/HA
—Corn ===Wheat ==—Soybeans
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2015/16 World Grain Stocks Record Large 4

at 523 MMTg A World Awash in Grains!

MMTs
600
500
400
300
200

2016
2014
2012
2010
2008
2006
2004
2002
2000
1998
1996
1994
1992
1990
1988
1986
1984
1982
1980
1978
1976
1974
1972
1970

l 3wSa2dz2NOS /2YLIl yeo

o
=
=
T

6

/ 2 L NA IK




- I

World Corn, Wheat and Soy AgResource
Tradec Grain Trade Iin Decline!
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Delta in World Wheat Demand (MMTSs) o
20132015 AgResource
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Delta in World Corn Demand f
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(MMTs) 20122015
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Annual Corn Price Ranges N
19962015

$/Bu Corn Annual Price Range $/Bu Corn Annual Price Range
$9.00 3800 - g
450
$8.00 - S
9400 -
§7.00
93,50
96.00 -
§3.00
$5.00 -
I §2.50
$4.00 |
|| | 1 §200 -
300
, ll Il §150
| Ll | I
240 L ' §1.00 —
$1'00 $0.50 ., I II
& L4y 1 L2 4N 1 $0.00 ™ N N W I i . E N N R NENNND®: I
R B B EBENNNDNNNDNNDNNNNNNDNNNNNNDNN R B B B NNNNNNDNNNDNNNDNNNDNNNDNNNN
sgggegesggesgsgeegee EEREEEEREEREE R Y
O N W OORNWDHAMOGUOONKWOORNUWDSDOGWO O N O OO R NWDHIMOOONKWOORNWDMGEO

/ 2LRBNRIKG 6 Hamc ! AwSaz2dzNOS /2YLI yeo



Change In Argentina Farm e
Policy- Export Taxes
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Commodity| World | Current | Current | New Tax | Future Change | Change
Price | Tax Rate | Farmer | Rate Revenue per

Revenue ($/MT) Hectare
($/MT)

Soybeans | $337 35% $219.05 30% $235.90 | $16.85 | $50.55

Corn $172 20% $137.60 0% $172.00 | $34.40 | $284.88

Wheat $205 23% $157.85 0% $205.00 | $47.15 | $140.33

Sunseed $455 32% $309.40 0% $455.00 | $145.60 | $319.51
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Argentina able to Export 9 MMTs of all ===

AgResource

grains/soy/month - 330 Mil Bu
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